
 

   
 

 

NEWSFLASH TO ALL MGF MEMBERS 

EXTENDED CLOSING DATE FOR GUARANTEED PORTFOLIO 
 
Please note that the closing date to exercise an investment option in respect of the Guaranteed 
Portfolio (GP) for 2006/7 has been extended until Friday, 9 June 2006. Choices must be 
exercised on the 2006 prescribed option form which is available on request from Coris Capital, 
the Fund Administrator, on telephone number (012) 683-3900 or from the MGF offices on 
telephone number (011) 450-1224. The option form can also be printed from the website 
www.mymgf.co.za.  Firstly select “Forms” and then select “Member investment choice form”. 

 
Only duly completed option forms received by Coris Capital (fax no. 086-613-5040/1) or by the 
MGF (fax no. (011 450-1454) no later than Friday, 9 June 2006 will be valid. Members must 
verify that their option forms reach the destination and a facsimile transmission report is not 
proof of receipt. 
 
Members are once again cautioned not to exercise any choice unless their particular 
circumstances warrant such change from the Life Stages Model (LSM). The LSM, in terms of 
which members are automatically switched to the applicable portfolio according to age, was 
carefully designed to increase the probability to render the highest growth over the long term.  
 
The terms of the 2006/7 GP are as follows: 
 

 Guaranteed return : The capital plus a growth of 4.5% is guaranteed for the full financial 
year. 

 Additional return   : A possible additional growth, but capped at a maximum of 
approximately 7,5%, may be obtained, depending on the equity 
market performance during the period July 2006 until June 2007. 
The actual possible additional capped growth will only be known 
once the underlying structured product is bought early July 2006. 
Expectations are that it will not differ significantly from the 
approximate 7.5% market prices quoted on 25 May 2006. 

 The minimum growth will therefore be 4.5% per annum and the possible maximum growth 
could be up to approximately 12%  (4.5 + 7.5) per annum. 

 
Members already invested in the GP who do not wish to alter their choices, need not submit 
a new option form. Once an option is exercised it remains effective until a new option form is 
received. However, if a member’s existing choice is a split between the GP and one of the 
other three investment portfolios and such member would wish to rebalance to the original 
split, a new option form must be submitted. If, for instance the original choice was a 50/50 
split between the GP and the AP but due to greater returns on the AP, the split proportion 
has shifted to 40/60 and the member wishes to rebalance to 50/50 a new option form must 
be submitted no later than 9 June 2006. Rebalancing to the original split is not done 
automatically and therefore the split proportions will vary continuously over time due 
to differential growth. 
 
 
Kind regards 

 
DEWALD JACOBSOHN 
CHIEF EXECUTIVE OFFICER 
 
29 May 2006 
 


